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makes the amount produced, relatively to the
number of the producers, so incomparably greater
than it ever was under any previous system. We
have now to consider the means by which this
faculty of direction is exercised.

In order to understand this, we must turn our
attention again to capital, as something distinct
and detached from the human efforts that have
produced it; and we shall find that the conception
of it which dominated the thought of Marx, and
that which dominates the thought of the orthodox
school of economists, either excludes altogether, or
fails to reveal the nature of, that particular force
and function of it which, in the modern world, are
fundamental.

Capital is divided traditionally into two kinds,
technically called " fixed " and " circulating." By
fixed capital, which is what Marx had mainly in
view, is meant machinery, and the works and
Structures connected with it; and it is called
" fixed " on account of its comparative permanence.
By circulating capital is meant, as Adam Smith
puts it, any stock of those consumable commodities
which, produced by the aid of machinery, the
merchant or the store-keeper buys in order to sell
them at a profit; and it is called " circulating"
because the commodities which are sold to-day are
replaced by new ones of an equivalent kind to-
morrow.

Now, as to fixed capital, or the endlessly elabor-
ated machinery of the modern world, we have seen